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Our Inviting Subscription Offer 
Too Attractive for Anyone to Miss 


The subscription price of The Financial World is Four 
Dollars a year, but to induce investors to subscribe 
now, We are offering an unusually attractive proposi- 
tion, and are including in addition a valuable pre- 
mium,. To ali those who will send their subscriptions 
during Septem ber, we shall send The Financiai World for 


One Year for $3.00 
Three Years for $7.50 


and there goes with each subscription, John Moody's 
interesting cloth bound book, ‘‘ The Art of Wall Street 
Investing,’’ for which the publishers charge $1.5. Our 
subscribers are entitled to the free and full use of our 
personally conducted advice service. Subscribe at once, 
as all those who send their subscriptions will also be 
entitled to a sixteen-page review on proven 


INACTIVE DIVIDEND PAYING INDUSTRIALS 
which appeared in July, and reviewed in the neighbor- 
hood of 150 such companies. This review is alone worth 
the price of subscription to investors. 
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EDWARD HENRY HARRIMAN. 

In Edward Henry Harriman’s character there was 
much of the composition out of which a Cesar is 
made. He was born to rule, and rule he did with 
the mailed hand of the dictator; ruled over men 
through the power of money. To whatever he ap- 
plied himself he brought an imperial will. He would 
brook no opposition, no matter how high in the finan- 
cial world his opponents stood. Yet, strangely 
enough, Harriman, in his singleness of purpose 10 
have the final say in everything he was engaged upon, 
was actuated by no selfish purpose, but had in mind 
at all times the interest of everyone associated with 
him, from the small stockholders to those who had 
the good fortune to call him their friend. 

In its day, Wall Street has had many leaders, 
among them Drew, Jay Gould, the two Vanderbilts, 
Rogers and Flower, but of none of them might it be 
said that they were as loyal to those who had their 
money invested in the properties over which they 
dominated as was Harriman. It will be among 
them where his genius as an upbuilder of railroads 
will be most appreciated, and where the keenest regret 
will be felt in his passing from this stage of life. 

He made mistakes, a good many of them, and 
of which none was more serious than his absolute 
indifference to public opinion. But mistakes are 4 
common fault of mankind. Still, his severest critics 
will not deny that behind h's errors of judgment was 
one absorbing passion—the advancement of his prop- 
erties, in which every stockholder shared equally. 
lt was also due to his singleness of purpose that he 
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earned the reputation of being the best fighter on 
Wall Street. It, likewise, made him many enemies. 
Any step that he thought would bring larger reven- 
ues to the treasuries of his companies he followed, 
heedless of how the public would view it, and en- 
tirely unconcerned as to whose interests it would 
cross, 

One thing everyone will agree on, and that is that 
as a railroad executive no greater genius than Harri- 
man has ever lived. He took hold of the Union Pa- 
cific when no one wanted it, and when all there was 
to it was dirt-ballasted streaks of rust, tumbled-down 
station houses and equipment fit only for the scrap- 
heap, and built upon what were virtually ruins, a 
railroad system regarded the world over as a marvel. 
The Southern Pacific will also be a monument to his 
genius, second only in importance to the Union Pa- 
cific. For that system he accomplished wonders. He 
ejected the millions of water that Huntington pumped 
into it, and finally brought the earnings to whe-e 
dividends could safely be begun on the common stock. 
The Far West and the Southwest owe much to Harri- 
man for their prosperity. By bringing to their doors 
adequate transportation facilities he made the develop- 
ment of their rich resources possible. Likewise, to 
Harriman more than to anyone else do many thou- 
sands of investors owe the great enhancement in the 
value of their securities, which in two cases, at least, 
Union Pacific and Southern Pacific, have trebled ia 
value. 

Nor was Harriman lacking in that spirit of hu- 
manity which endears one man to another. This was 
plainly shown when San Francisco was racked by 
earthquakes and devoured by flames. As quick 4s 
steam could carry him to the stricken city he hastened 
to aid and superintend in person the work of recon- 
struction. It was his presence among them, his words 
of encouragement and the material assistance he ren- 
dered that inspired the citizens to take heart and go 
with vigor at the work of building a greater city. 

Again, on April 8, 1908, Harriman displayed a side 
of his character which won for him the plaudits of 
the entire financial world when he, with no other as- 
sistance, and in the darkest hour, raised $6,000,000 
and saved the Erie from receivership and Wall Street 
from a crisis. 

It is these acts that will add lustre to Harriman’s 
fame long after his frailties have passed from mem- 
ory. 
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SENTIMENT AND CONDITION. 

That sentiment plays a great role in the stock 
market is natural, for men are influenced not only 
by reasons, but by their nerves, and fear and hope 
governs human actions. But fear and hope go too 
often to extremes, and this explains why prices some- 
times go too low or too high. The sentimental influ- 
ence has again shown its full strength in connection 
with Harriman’s illness. Reasoning tells that 
the elimination of Harriman from the world of 
finance and railroading would not eliminate its prop- 
erties, that they are in splendid condition and that 
there are able men to take charge of his burdens. 
Yet, the uncertainties over what might follow his death 
are temporarily exerting a depressing influence. For 
a little while the world will feel his elimination. It 
will miss him, but the world forgets soon and turns 
from the inevitable to new hopes and new activities. 
When sentiment wears off, considerations and cool 
reasoning turn to conditions. Sentiments are of a 
passing character, but conditions of a permanent in- 
fluence, and conditions at present are of splendid na- 
ture. Harriman’s passing, as much as the worl. 
regrets the loss of this genius, will not affect the 
influence of the great crops of this year, nor the 
plethora of money nor the great prosperity which has 
just set in and promises to assume unexampled di- 
mensions. The market might temporarily feel the 
elimination of a great force, but it would soon come 
fully under the sway again of ruling conditions which 
are only favorable. 


SOUTHERN PROSPERITY AND THE COTTON CROP. 

Although there can be no doubt that this year’s 
cotton crop will be the poorest for years, it does not 
follow that it will seriously affect the prosperity of 
the South, which has long since ceased to depend 9a 
this one crop as the sole source of its wealth. The 
South, in the last few years, has turned to scientific 
farming and does not rely on cotton exclusively for 
its welfare. Since it has begun to suffer from the 
destructive cotton boll-weevil, it has turned its at- 
tention to diversification of crops and the introduc- 
tion of new crops. 

The result of all this is that the South of to-day 
has developed truck farming on an enormous scale, 
is raising big corn, hay and alfalfa crops, and has 
now turned to stock raising. The revenues from these 
crops will swell Southern wealth and supply the rail- 
roads with a great deal more tonnage than they will 
Furthermore, the new 
South has become a great industrial territory, and 
new industries are springing up almost daily along- 
side of its great trunk lines. Unfortunate as the short 
cotton crop may appear, it will, should the last stage 
of the crop, before cotton is picked, not bring an im- 
provement and the Egyptian cotton crop not be as 
big as expected, affect the spinner, who will have to 
pay higher prices, and our foreign trade as less gold 
will be imported as expected from that source; but 
the South will in the next twelve months enjoy its 
full share of prosperity which is expected to fall to 
the lot of the North. Therefore, Southern securities, 
especially railroad stocks, will not suffer on account 
of a cotton shortage. 


lose by a short cotton crop. 


A PROTECTORATE OVER THE GOULD ROADs. 

It looks as if the Gould roads, and especially the 
Wabash Railroad, will not become entirely an annex 
to the Union Pacific. It became clear, at the 
time when Harriman and his bankers came to their 
support by saving the Wabash, which had guarantee. 
$8,000,000 notes of the Wheeling & Lake Erie, which 
it was unable to pay on August 1, 1908, the Harriman 
interests have really no special use for the Wabash, 
as they have to take care of the Erie, the Baltimore 
& Ohio and New York Central. No matter how large 
a tonnage the Harriman Pacifics and _ their 
Western railroad interests can turn over to Eastern 
railroads, they cannot supply them all with good busi 
ness. 

It seems that the dominant railroad interests of the 
country have hit upon a new plan for the rejuvenation 
of the Gould roads by creating a protectorate over 
them by giving a number of railroads a footing in 
the management of the Wabash and the other Gould 
railroads. The Delaware, Lackawanna & Western, 
the Union Pacific, the Erie, the New York Central 
and the Pennsylvania representation will, it is said, 
be represented on the board of directors of the Wa- 
bash. These combined interests ought to be able to 
make the Wabash prosperous and to place it on a 
basis to begin dividends on the preferred stock at no 
distant date. The continuous buying of the preferred 
shares, which has gone on for months, seems to have 
Lcen not for account of one interest, but for that of 
a number of railroads. 
in line with Harriman’s idea that it is to the benefit 
of the prosperous railroads to lend help to the weaker 
organs of our railroad systems. 


allied 


Such a protectorate will be 


HARRIMAN’S BRAVERY. 

One of the most courageous acts which we reca!] 
in the history of American finance was the manner in 
which Mr. Harriman rescued the Erie road from a 
receivership. 

In the early period of 1908, when the wreckage 
from the panic of October previous seemed to be piled 
mountain high and everyone was advising Mr. Harri- 
man that Erie’s case was hopeless, that the great mass 
of debt heaped up in front could never be removed, 
and pessimists, big and little, were on every side pre 
dicting dire disaster, Mr. Harriman, on one of \Va!l 
Street’s darkest walked to his strong- 
box, took therefrom $6,500,000 in gilt-edged securi 
ties, and going to the National City Bank deposited 
them and obtained a cash loan of $5,000,000. 

This saved the Erie, but what was probably even 
greater than that, it had the effect of turning other 
nerve-broken financiers to face toward the sunrise of 


days, 


a better day and help in that slow process of recover) 
which finally burst into the almost full bloom of pros 
perity now upon the country. We have often thought 
that Mr. Harriman must have been inspired to select 
the psychological moment on that day to turn the r 
treating army about face and start it with firm step 


to the goal now attained. There are, of course, man) 


other great things in Mr. Harriman’s career which 
mark him as a master genius of his age, but for a 
happening that called for the exercise of extreme 
single-handed courage, we think the Erie episode 
stands out pre-eminently above all others. 
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EUROPEANS IN AMERICAN INDUSTRIALS, 
While home investments and speculative commit 


ments have centered mostly on railroad securities, 


Ikuropean investments in securities of American in- 
dustrial corporations have of late gone on on a very 
large scale. 

Kuropean investors have always taken more to in- 
dustrials than to railroads. On their home exchanges, 
industrial securities have been the most prominent 
features for years to the neglect of railroad securi- 
ties. What must have made a great impression on 
[uropean capitalists was the fast and amazing re 
covery of our industries. They were quick in per- 
ceiving that an industrial situation that can rapidly 
change from extreme depression to new prosperity 
contains all elements of safety and promises of profit. 
This view must have been strengthened by the splen- 
did recovery of our steel industry and the surprising 
advance in the shares of our gigantic Steel Trust, of 
which Europeans have been purchasers on an enor- 
mous scale. 

It must be a matter of no little chagrin to the 
l‘renchmen that their government has not permitted 
the listing of Steel common on the Paris Bourse. At 
the time when this listing was sought, French in- 
vestors could have bought Steel common around 60. 
Since then they have seen the stock advance to over 8o. 
The Frenchmen, who are after profits just as eagerly 
as the Americans are, are now figuring out what enor- 
mous amounts of money they would have made had 
they been permitted to trade in Steel common on 
their own leading exchange. Trench capitalists have, 
by the great appreciation in the price of Steel com- 
mon, been impressed with the idea that there 1s lots 
of money in American stocks, and they will now be- 
come eager for them. Steel common will probably 
go on the Paris Bourse in a few months, and this 
will open the French markets for many other Amer- 
ican industrials. In France there is waiting a splen- 
did market for them, for the French nation is saving 
from $300,000,000 to $400,000,000 a year for whicn 
it has no adequate investment opportunities at home. 

WHY STEEL WENT TO EIGHTY. 

Who among the scores of puzzled students of stock 
market values would have dared make the statement a 
short six months ago, that in this month the price of 
Steel common would go above 80. In February last the 
steel industry was in the midst of a trade war, so called, 
with prices being slashed on all sides and the officers 
of the Steel Corporation fairly radiating gloom. They 
were only outdone in their predictions of calamity by the 
stock market manipulators on the Stock Exchange who 
afterwards took Steel Common in hand and sent it to its 
record figures attained last week. Then the steel men 
could see nothing but disaster ahead and Steel Common, 
in response to these alarmists, dropped from 59 to 41 
in the course of a few days. Suddenly the calamity 
howlers ceased, the sun of prosperity began to shine 
forth, the price war was turned into a love feast, orders 
suddenly began to roll in until the order books became 
fairly glutted, and from that time on the_ industry 
boomed until now buyers are said to be eagerly paying 
premiums for prompt deliveries so great is the demand 

While it is gratifying to be able to record that the 
Steel industry is in such a flourishing state, it cannot 
€scape notice that the prosperity of the big steel con- 
cerns has been attained at the expense of many smaller 
companies which were unable to withstand the drastic 
reductions in prices or were so badly crippled by the 


panic that they were unable to obtain credit with which 
to resume. The little fellows, many of them in this era 
of renewed prosperity, are still unable to resume and 
their factories are either closed or working but a hand- 
ful of the men they formerly employed. Among the 
concerns so badly hit in the panic that they have not 
yet been able to resume with more than a small percent- 
age of their former employes are the Passaic Steel Com- 
pany, Milliken Brothers, the Union Steel Company, a 
long chain of lesser ones in New Jersey and Delaware 
and fully eight or ten in the Pittsburg and Cleveland 
districts. The prolonged tariff discussion played havoc 
with these little concerns but all through the tariff de- 
bates no such uncertainty disturbed the officials of the 
big steel companies. There was good reason for their 
unconcern and confidence. It is known now, if it was 
not then, that the steel officials of the Steel Corporation, 
in co-operation with the large independent concerns, 
actually wrote and framed the tariff sections practically 
as they were passed in Congress and of course having 
done that and being assured by the leaders in Congress 
that the schedules would go through as framed, they 
were able to go anead in full confidence while their less 
well informed rivals in the smaller field had to squirm 
and wait unable to obtain orders or credit, not knowing 
actually what prices to ask with the uncertainty of the 
tariff hanging over them. 

Thus it would seem that the very values of steel prop- 
erty destroyed in the smaller field’ were by the magic 
touch of the manipulators in Congress and the Steel 
combination transferred to the big concerns and it is 
these values which have made the'Steel Trust largely 
what it is to-day. The possession of an almost com- 
plete monopoly in the iron ore fields in the lake or dis- 
tricts is another big factor. So is the stee! schedule, 
which was drawn so artfully as to protect most heavily 
the products of the steel concerns in the Pittsburg dis- 
tricts, and cut into the products of the smaller steel 
concerns in or about the seaboard. It is these things 
mainly, we think, which may be adduced to prove why 
Steel Common is selling around 80 to-day. 


OUR PROPHET OF EVIL. 

Thomas Lawson raises his voice in a mournful dirge 
over the stricken Harriman. 

This week he bulletined at considerable cost in print- 
er’s ink to the brokerage houses as to what would happen 
to the stock market when Mr. Harriman died. He said: 

Stocks will be shaken to their foundation. Steel will 
tumble, carrying down with it in a tremendous crash 
the whole market. Under the debris will be buried the 
fortunes of a great many and banks will be tumbled 
over as if they were houses of cards. From midst of 
these ruins will emerge the spectres of scandals which 
will shame into insignificance any those Wall Street has 
yet experienced, all of which the Boston prophet of evil 
has carefully catalogued from the Ward & Grant fail- 
ure down to the present time. 

Even the most cold-blooded bear operator would not 
dare to stand in public as the word photographer of 
such a charnel-house as Lawson pictures. 

In a ghoulish desire to profit from his operations 
on the bear side of the market he is desirous to see ruins 
all about him over which he can caw with delight like 
the crow when he alights on the dead body of cattle in 
the field. 

A PURELY SPECULATIVE REACTION, 

While stocks, in response to the manipulations of spec- 
ulators, have been bobbing about, up and down, in re- 
sponse to the alarming rumors from Mr. Harriman’s 
bedside, the business situation continues on in its upward 
way totally oblivious to it all. 

Factory orders continue to increase, the farmers of 
the country are gathering crops in unprecedented volume 
and every indicia of trade points to a tendency still up- 
ward. The bond market fails utterly to feel sympatheti- 
cally the disturbance in the share list and merchants, 
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manufacturers and bankers continue to express their 
confidence and back it up with big orders, The steel 
industry is about at record heights and all manufactur- 
ing, especially the electrical field, has felt the impulses 
of the renewed confidence that came with the realization 
that we were to have large crops. 

So we say to those who may be timid enough to become 
uneasy over the developments on the Stock Exchange 
that the trouble is confined within the four walls of that 
institution. The country is too big and strong to be 
thrown out of its stride by the passing of one man, no 
matter how wide the influence of his genius extends or 
how ramified are the manifold interests committed to 
his managment. As we have before pointed out Mr. 
Harriman’s affairs are in safe hands and his plans, per- 
haps modified to some extent to fit new conditions, will 
be carried out to the end that greater value and stability 
will be added to these great properties. 

TAFT AT THE BANKERS’ CONVENTION. 

The annual meeting of the American Bankers’ Associ:- 
tion which is to be held in Chicago, next week, will, it is 
said, be addressed by President Taft. The President has 
not, as we recall, demonstrated as yet that he is thorough- 
ly alive te the urgency of currency reform, but it strikes 
us that he could do worse on the occasion of his talk to 
the Chicago bankers than to add his voice to the pleas of 
currency reformers who do not view with complacency 
the attitude assumed by the members of the Aldrich 
Currency Commission that it is better to allow currency 
reform legislation to go over to the winter ses- 
sion of Congress which meets in 1910. Also some of 
the bankers at that meeting might tell Mr. Taft of the 
many economies which they forced on the railroads of 
the country and other of their borrowing clients after the 
panic, in contrast to the policy of drift and delay pursued 
in this respect by the Government during the few months 
just past. 

It is a fact, to which the present depleted condition of 
the National Treasury attests, that the Government began 
its economies fully a year after business began to 
put its house in order. This, however, is the invariable 
rule in Nation, State and City, since there is not the same 
spur of necessity driving those in authority to retrench 
as there is in the business and commercial world. Had 
the Government taken hold of this matter promptly after 
the panie we believe there would not now be the same 
need of the Government to borrow, on short term certifi- 
cates, funds to tide it over the rough places caused by 
the changes in the tariffs. 


RUSSIA NOW WANTS A SHARE IN CHINESE LOAN. 

Pocr China! When she least needs them she finds she 
has more friends among the nations than she knows 
what to do with. 

China is building the Hankow-Szechuan Railroad and 
to provide herself with the capital had arranged for a 
Government loan of $30,000,000. French, German, and 
English bankers had arranged between them very quietly 
to participate in this loan. However the United States 
heard of it and the Chinese Government through the 
strong representations made by our Secretary of State, 
consented to let our bankers have a share in this 
loan, After this was arranged it was thought the 
loan was settled, but now comes Russia offering her good 
service also as an ally in helping China to raise this 
$30,000,000. 

Although the Russian Minister to China explains his 
country’s position regarding the loan, by saying that she 
has no desire to disturb the interests of those who by 
previous arrangement have a right to participate in this 
loan, nor is she contending for political equality, her 
presentation is likely to reopen negotiations for the loan. 

Russia is the closest neighbor China has. Their terri- 
tories adjoin for thousands of miles, therefore her claim 
that she is not contending for political equality when 
asking for a share in this loan savors considerably of 
diplomatic palaver, as she already has a great deal more 


political equality with China than most of the other 
Governments with which she is negotiating. 

The Big Bear is relying upon China’s unwillingness to 
give her offense to reopen the loan. She may even have 
poked her nose into the affair at this late day to hold it 
up until she can gain her point on something else as a 
concession to her avowed friendship, for it cannot be 
seen how she can act the banker for any other nation 
when she herself must depend upon other nations to 
finance her own loans. Her appearance at this time is 
typical of the Muscovite diplomacy aiming at one thing 
when something else far removed from the subject is 
sought after. As for China she is in the awkward posi- 
tion of having to make a choice against her will from 
whom she will borrow money. 

Still there are many nations who would like to be in 
her position, but unfortunately have not her enormous 
undeveloped and rich resources which richer countries 
are anxious to exploit. 


A NORMAL CORN CROP. 

The Government’s estimate of the corn crop indicates 
a total yield of 2,688,000,000 bushels this year. This is 
20,000,000 bushels less than 1908 if the Government's 
figures are finally borne out by the harvest, and shows 
2 loss during the month of August caused by droughts in 
the large producing States of 380,000,000 bushels. 

To those who have been looking forward to a bumper 
crop the report brought some disappointment. On the 
other hand the winter wheat crop was reported in bet- 
er shape than a year ago. Oats also showed up well in 
the report with a condition of 83.8 in contrast with 85.5 
last month. 

In railroad circles where the greatest concern would 
be felt on account of the difference in traffic a shorter 
harvest would bring in traffic a normal crop is preferable 
to one which would overtax transportation facilities. The 
railroads have been laggard in supplying themselves with 
sufficient equipment and are ill-prepared for any con- 
gestion this harvest may bring about. They could not 
easily get through with a harvest such as we had in 
1907 for even as it is now with the harvest not yet ful- 
ly moving to the markets, there are signs of a car short- 
age by the middle of November, if not earlier. As for 
the farmers the reported decline in the corn yield will 
not alter their material prosperity much, as the value 
of the total farm crops this year will reach close to $8,- 
500,000,000, which is more than enough lubricant to 
well grease the wheels of prosperity. 


—Anyone who wants to ride free on a Pullman car 
should move to Nebraska. There the Railroad Com- 
mission has ruled that when passengers cannot find 
a seat in the ordinary coaches they may ride without 
paying in the Pullmans. Next we shall hear that pas- 
sengers can eat in the dining cars without charge. We 
have not yet outlived foolish legislation. 





Individual Investors 


N addition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
eountry. These bonds are first purchased with 
our own funds, but only after a most eareful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own a carefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and ean furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%% to over 5% 
Send for circulars and Booklet * F”’ 


N. W. Harns & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The beginning of the week gave promise of renewed 
activity in bonds, but this soon passed away under the 
depressing influence which hung like a cloud all week 
over the stock market. 

Still, confidence prevails in bond circles now that the 
apprehensions regarding Harriman’s health have been 
dispelled by his death, that unrest will disappear 
quickly and be followed by a better demand for bonds, 
as investors having had experience with a sharp declining 
market will be inclined to turn back to securities not 
subject to violent fluctuations. This is quite often the 
aftermath of a serious decline in the stock market. 

The issue of $5,500,000 Cuban Government external 
bonds offered early in the week went readily, and the 
success of the sale indicates that there is still an eager 
demand for good bonds of attractive income yield. 

One other issue of importance was offered this week, 
the $2,080,000 County of Logan, Colorado, Municipal 
Water 6 per cent. bonds, which were authorized by the 
county for irrigation purposes, and under the laws ot 
Colorado are a prior lien preceding any subsequent bond 
issue by the district and any prior indebtedness of any 
character. The bonds were offered on a 5.75 per cent. 
income basis. 

Notwithstanding the sharp decline in stocks, listed 
bonds held their prices well, even such issues as con- 
vertible and collateral bonds which combine in them 
more or less speculation. 








FOREIGN GOVERNMENT LOANS. 

Additional offerings by other governments of their 
loans in our market, is most likely to be a prominent 
feature this fall and winter. Such a development would 
be natural, in view of the success of the issues already 
placed here, and the good prices they brought which has 
induced foreign governments to favorably view this 
country as a place to raise money on reasonable terms. 

But still in another way is this interesting. In the ab- 
stract it reveals a tendency on the part of our own in- 
vestors to reach beyond the country’s boundaries for 
securities which will return a more favorable income 
yield, and that as a nation we have outgrown the neces- 
sity of keeping all our surplus cash for the development 
of our own resources, and are willing to loan a part of 
it to other countries. 


CUBAN BONDS PLACED QUICKLY. 

That the stagnant condition prevailing in the bond 
market for the past five weeks was purely on the surface 
and indicated a waiting attitude upon the part of in- 
vestors as some dealers claimed, appears to be borne out 
by the quickness with which $5,500,000 of the Republic 
of Cuba 41%4% external loan bonds were placed. 

Those bonds were oversubscribed a number of times, 
long before the time set for the closing of subscriptions 
and were selling within a few hours of the announce- 
ment of their offering at a point premium in London 
and on the Curb. The limited amount of the issue ex- 
plains the premium offered for them so quickly. 

These bonds are a part of an issue of $16,500,000 
which was authorized by decree of Charles F. Magoon, 
provisional governor of Cuba appointed by the U. S. 
yovernment with the approval of the Secretary of War. 
They are issued under the provision of the Platt Amend- 
ment which restricts the Cuban government from con- 
tracting external debts which its revenues would be in- 
adequate to meet after the expenses of the Government 
have been deducted. 

This provision has raised the Cuban government's 
bonds high in the estimation of investors. The price at 
which they were offered, 95, a basis bringing the yield 
near a 5 per cent. income caused active bidding for allot- 
ments, and plainly indicates that there exists a very 
good demand for standard investments when offered at 
an attractive income yield. 
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Well Known Railroad Bonds 


Our Circular No. 479 gives valuable information 
regarding forty-four issues of well known Railroad 
Bonds listed on the New York Stock Exchange. The 
data includes the amount of bonds outstanding, the 
denominations, whether in coupon or registered form, 
interest dates and due dates and high and low prices 
for 1908. We classify the different issues as follows: 
High grade investments, conservative investments and 
semi-speculative investments. If you are interested in 
Railroad Bonds this circular will be of value to you. 


Spencer Trask & Co. 


William and Pine Streets New York 


Branch Offices: Albany, N. Y.; Chicago, Il.; Boston, Mass. 
Members New York Stock Exchange 











AMERICAN LIGHT & TRACTION CO. 


STOCKS 


PACIFIC GAS & ELECTRIC CO. 


COMMON | 


HUDSON & MANHATTAN 


4\%8s AND STOCKS 


AMERICAN GAS & ELECTRIC CO. 
STOCKS 
TRI-CITY RAILWAY & LIGHT CO. 
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| Lamarche & a | 
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Per Cent. 
Tax Exempt in New York State 


Legal for Savings Banks, State of Maine 


An Investment Return of 54 


We offer, subject to sale or advance in price, bonds of a high 
class Interurban Electric Railroad to yield §% per cent., 7AX 
FREE in the State of New York. The bonds are a direct first 
lien on property in constant use and of undisputed intrinsic 
value, which is steadily increasing with the growth of the country. 


Special Circular on Application 


J. H. FERTIG 


NEW YORK CITY 





Fonda, Johnst. & Gloversv. 42s Roch., Syracuse & Eastern 5s 
Jackson & Battle Crk. Tr. 5s Southwestern Coal & Impt. 6s 
Canton-Massillon Elec. Ry. 5s Cripple Creek Central pfd. 
Youngst.-Sharon Ry. & Lt. 5s Du Pont de Nemours 442s 
Conn. Ry. & Ltg. common Central Ry Syndicate subser. 


LEONARD SNIDER DARD TITLE BLDG, PHILADELPHIA 





33 Wall Street, New York 


FOR SALE 


74 Phelps, Dodge & Co 
200 Central Colorado Power Preferred 
$15,000 American Book 6s. 
$10,000 Tacoma Gas Ref’d 5s. 
100 Pacific Gas & Electric Common 
100 Lackawanna Steel 
100 Royal Baking Powder Preferred 
100 U. S. Envelope Preferred 
100 International Time Recording Common 
100 American Soda Fountain Ist Preferred 
$10,000 Chi., Cinn. & Louis. Rid. 4%s 
500 Railway Automatic Sales Common 
12 Farmers Loan & Trust Stock 


WANTED 


100 N. Y. & Queens Elec. L. & P. Common 
100 Yale & Towne Mfg. 

100 Northwestern Commercial! 

150 International Silver Preferred 

50 Adams Express 

100 Terre Haute & Peoria R.R. Common 
50 American Chicle Common 

100 Safety Car Heating & Lighting 


K. Rice, Jr., & Co. 


Telephones 7460 to 7466 HANOVER 
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PUBLIC UTILITIES 


CUMBERLAND TELEPHONE & TELEGRAPH. 

This company’s earnings continue to increase as they 
have increased in the past, through good and bad times 
alike, since the organization of the company. The gross 
revenue for July totalled $520,923, an increase of $20,- 
$29, equal to 4.16 per cent. over the corresponding month 
of 1908. This total gross for July compares with an 
average of $511,818 for each month of 1908, which indi- 
cates that the total earnings for 1909 will show a sub- 
stantial gain over those for 1908. During the seven 
months of 1909 the company earned for its stock an 
amount equal to 6% per cent., against dividend require- 
ments of 4.66 per cent. for the period. From this show- 
ing it is evident that the earnings for the stock for the 
total year will be equal to about 11 per cent., against 
10.1 per cent. for 1908 and 8.9 per cent. for 1907. 

The remarkable growth in the company’s earnings is 
illustrated as follows: 





Year. Gross revenue. Net revenue. 
 cadeuchbsabon ue $298,259 $137,211 
MED <éicdecebanrares 1,884,014 517,061 
ae 6,141,818 1,993,430 


A liberal dividend policy has been followed by the 
company, and only a relatively small amount of earn- 
ings has been turned back into property. The extension 
of plant has been largely financed by the incrase of cap- 
ital stock, which now amounts to $19,680,150, as com- 
pared with $6,017,700 in 1900 and $1,695,700 in 1894. 
The total bonded debt and outstanding debentures 
amounts only to $1,000,000, so that the stockholders 
have practically a first lien on the property, the total 
cost of which is placed at more than $26,000,000. 

Only in a business, such as this, where the growth 
has been so tremendous would the policy of capitaliza- 
tion followed by this company be justified. As it is the 
company is able now to meet with a wide margin the 8 
per cent. dividend on the entire stock, and probably it is 
only a question of time when the rate will be increased. 
The stock is now selling on a 5% per cent. basis, so that 
apparently it has not discounted to any extent an in- 
creased rate. 

BROOKLYN RAPID TRANSIT. 

When two or three directors of the B. R. T. last Feb- 
ruary opposed the declaration of dividends they may 
have had in mind the company’s floating debt, which on 
June 30 last amounted to $3,723,545, against $2,933,- 
102 the same date the year previous. The company does 
not seem to be able to overcome its floating debt, and 
probably will not until there is a better market for its 
bonds. There was in the treasury on June 30 last 
$13,693,000 4 per cent. bonds awaiting a favorable mar- 
ket. In all the company has sold since 1902 $33,078,- 
000 of these bonds at an average price of 82. It sold 
only $500,000 last year, at a little better than 80%. As 
the bonds are convertible into stock and as the company 
has so many bonds for sale there is little question that 
every opportunity will be taken to advance the stock, 
which, of course, will mean better prices for the bonds. 

INTERBOROUGH METROPOLITAN, 

Speculators who are buying this company’s preferred 
stock in the hope of an early settlement of the compli- 
cated local traction situation are likely to have 
to wait a long time _ yet. From what leaks to 
the surface it appears that those who are. at- 
tempting a reorganization are as much at sea in 
their plans as when they first tackled the job. The 
principal essential to a successful reorganization is a lot 
of cash. To raise that requires confidence. The spirit is 
willing but somehow it has not found a way yet to de- 
velop the confidence. If Morgan & Co. are to handle the 
reorganization they are likely to wait with it until the 
last, preferring to put through deals much easier to 
swing. After a long wait there may be still another dis- 
appointment in shape of an assessment. Money must be 
obtained from somewhere. 








GOVERNMENT, MUNICIPAL 
RAILROAD, STREET RAILWAY 
GAS, ELECTRIC LIGHT AND 
POWER BONDS 
TO YIELD UP TO 6% 


Offerings on request 


N. W. HALSEY & CO. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 














MORRIS & HOLDEN 
BANKERS 
Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 


6° INCOME from CAPITAL 


o INCOME from SAVINGS 
6% Coupon Bonds in $100 Multiples 


6% Accumulative Bonds for income saving, purchasable 
by instalment payments. 
21 Years of Real Estate Cooperation 
Write for Property Booklet 


AMERICAN REAL ESTATE COMPANY 
Founded 1888 
Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 























American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 





American Type Founders Deb. 6s, 1939 
Hudson Manhattan 4's, 1957 
Marquette & Bessemer Dock & Nav. Ist 42s, 1933 
Shar. & N. C. Rys. Ist 5s, 1931 
U.S. Finishing Ist 5s, 1919 
U.S. Finishing Cons. 5s, 1929 
FREDERIC H. HATCH & CO., 
BOND DEFARTMENT 
30 BROAD ST., NEW YORK. 


Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inelusive 





WHITE & CO. Guaranteed 


Bankers Bonds 
25 Pine Street, New York Yielding 6% Income 





Reliable Detailed Statistics 


are necessary to the investor who wishes to buy only 
those securities possessing intrinsic value. Our Inquiry 
Department can furnish helpful statistics and informa- 
tion relating to all corporations of merit and their 
securities. Pocket Manuals showing earnings and 
prices of bonds and stocks will be sent gladly on 
request. 


Taylor, Smith & Evans 


Members New York Stock Exchange 


49 Wall Street New York 
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BLUNDERING TO THE VERY LAST. 

As delicate as the subject of Harriman’s health was, 
The Financial World felt it was its duty to its readers 
to apprise them of the actual facts. All the while, 
through other channels, denials were circulated that Mr. 
Harriman was seriously ill and it was even stated by a 
news bureau upon the highest authority that all Mr. 
Harriman needed to restore him to complete health was 
rest. Why this evasion? Why all these false rumors, 
when there were no reasons for them? The fear that the 
true conditions, if known, would cause a break in the 
security market would be the most charitable way to 
view it, but that could not be avoided by concealment. 
If this policy was dictated by a desire of the big interests 
to get their house in order it has failed, for the doubts 
it engendered served only to accentuate the unrest and 
lent aid to the bears into frightening timid holders of 
securities to liquidate. 

American people are too sensible to be panic-stricken 
by one man’s death, and their faith in the future of the 
country and the permanency of the structures the de- 
parted financier raised, could have been relied upon to 
stand behind any sharp break that might have followed 
from the unloading of speculative holdings on the mar- 
ket. 

Instead of that course being followed those who should 
have taken the public into their confidence have blun- 
dered to the very last, and they have only themselves 
to blame for the criticism their evasive tactics have 
aroused. 





HIGH EFFICIENCY OF LABOR. 

The remarkably high efficiency of labor is a continual 
subject of remark among employers of all degree. It is 
especially noted by the great railroad and industrial cor- 
porations whose payrolls contain tens and scores of 
thousands of names. This is in striking contrast to the 
situation that existed during the years immediately prior 
to the 1907 panic, when labor was the tyrant and enter- 
prise the burden carrier. Then the labor supply was 
unequal to the demand. Now there is more nearly an 
equilibrium, though the workingman isn’t quite certain 
as yet that he will be able to hold his job unless he puts 
in his best licks. A year or two of short rations has a 
chastening effect, not upon labor alone but upon all 
kinds of business. 

TOO STRONG TO RESIST. 

A rushing business is being done in the provincial 
cities in New York real estate bonds. These bonds bear 
5 per cent. interest and are grounded on productive real 
estate in Greater New York—or claim to be. Doubtless 
the pretensions of the bond salesmen are truthful, but 
just the same the readiness with which this class of mer- 
chandise finds sale in the cities of the country opens up 
a dangerous field of adventure and exploitation, and it 
is timely to sound a note of warning. The scheme is 
almost certain to sooner or later start the unscrupulous 
upon a campaign for the disposition of cornfield real 
estate. The temptation to ‘‘sweeten’’ income-bearing 
property with acre property will prove too strong to be 
resisted. This is not published in deprecation of a class 
of bonds, which for the most part is safe and attractive, 
but to put investors on guard against an aftermath of 
poor stuff. This is a good time to discriminate in pur- 
chases of New York real estate bonds. 


SPECULATION AS A BUSINESS. 

There has grown up in Wall Street a successful trad- 
(ng element whose importance and strength has not yet 
been appreciated at its proper value. There are hun- 
dreds and thousands of men who have operated in stocks 
for years with almost uniform success, some of them on 
a large scale. They have made a business of specula- 
tion, just as men make a business of any other specialty. 
They have studied the game, and find it as safe as mer- 
chandizing or manufacturing. They buy when things 
are cheap and sell when they are dear. This is a re- 
versal of the common practice of specylators on the 





WANTED 
American ime & Electric Securities 


& Charles York Stock Exchange 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


“ Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 
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To Owners of 
Units of Business Property 


You are requested to send 
your September [Oth 
Coupons for collection to 


The Trustee Securities Co. 


NUMBER ONE WALL STREET, NEW YORK 




















Stock Exchange, the Cotton Exchange or the Chicago 
Board of Trade. In those marts of speculative activity 
there seems to be a struggle on the part of the great 
multitude of unsophisticated players to buy at the top 
and sell at the bottom. This element is numerically the 
strongest and is the reliance and support of the broker. 
They pay his office rent, his running expenses and liqui- 
date for his steam yachts and trips to Europe. 
NOT LOOKING FOR MUCH. 

The “chairwarmers”’ in the brokerage offices are not 
the only ones who profess to have it straight from head- 
quarters that Mr. Morgan has 175,000 shares of steel 
common locked up in his strong box that he expects to 
be able to give them an appraisement of $17,500,000 
(bid price on the Stock Exchange) on January 1 next. 


BORDEN’S COND. MILK 


DEALT IN 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 





New York 





Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 
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(3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as thev desire. 

All inquiries must be addressed to" New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe in an un- 
subsidized financial publication to support it. 





AS “COLLIER’'S"” SEES THE WIRELESS. 
“Collier’s Weekly’? which recently added to its many 
interesting features a department for the guidance of 
its subscribers on investments, takes this fling in 
a recent issue at the Wireless stock-jobbing scheme: 


“Judging by letters that have come to ‘Collier’s’ from Canada, 
California, Texas, Maine and immediate points, a certain wire- 
less telegraphic company has a tremendous force of stock 
pedlars at work. No town seems to be too small to pass by. 
The operations of some of the sellers of stock suggest that 
about all the energy and inventive skill the company can 
muster are being devoted to this job of scattering its secur- 
ities. Wireless telegraphy is a perfectly possible legitimate 
development, and it is unfortunate that one of the biggest com- 
panies yet organized in this country should have fallen into the 
hands of stock jugglers.”’ 


“Collier's” criticism is mild, but that is because it is 
not fully acquainted with the depth of this fraud. Were 
it intimately acquainted with the deceit which is prac- 
tised upon investors in the name of ‘wireless’ it would 
open upon this fraud, the most vicious that is now carried 
on and which is laying the foundation for ruin of a 
vast number of small and innocent investors, its heavy 
editorial guns with the same force that it did when it 
trained them upon the patent medicine frauds and 
Cannonism. 

Instead of finding that ‘‘one of the biggest wireless 
companies yet organized had fallen into the hands of 
stock jugglers,’’ ‘‘Collier’s’’ would discover that this 
company itself is primarily responsible for their exist- 
ence, and that some of the officers of the very company it 


has in mind, which is none other than the United Wire- 
less Telegraph Company, are financially interested in the 
fiscal agency which is selling the stock and employing 
the horde of stock-selling agents who are swarming 
over the country like a plague of seven-year locusts. 
It would also find the officers of this company stand- 
ing sponsors for an annual balance sheet in whici 
most of the items are the grossest exaggerations, if they 
are not actually in the classification of fraud, intended 
to deceive the investment public. 

One it2m alone of $14,000,000 in bonds and other se- 
curities owned, by which a surplus of over $5,000,000 is 
established, ‘‘Collier’s’” will find upon thorough investi- 
gation to consist of the securities of subsidiary wireless 
companies, all the creation of Abraham White and 
which, in conservative investment circles, are regarded 
as not worth ten cents on the dollar. 

In fact if “Collier’s’ paused just long enough in its 
courageous work of enlightening its readers, about the 
evils that stalk abroad to harm them, and take up a cur- 
sory investigation of this wireless stock-peddling scheme, 
its brilliant editors would, much to their surprise, come 
into possession of facts that would put into their hands 
the material for another crusade which in benefit to the 
public would surpass anything “Collier’s” has yet un- 
dertaken and add lustre to its already bright star as a 
courageous public-spirited periodical. 


THE FUTURE FIELD FOR OUR BANKERS. 

It will not be in China nor in the Phillipines where 
the heaviest investments will be made in the future by 
our large underwriting bankers, but in the South Amer- 
ican countries whose rich resources offer greater oppor- 
tunities for profitable investments and less risk. 

Within the last decade millions of our money has 
found its way into Mexico and so far has brought good 
profits. Cuba has come next in the volume of American 
capital which has found its way there with good re- 
sults. But the gateway for the flow of our capital to 
our Southern neighbors has been only partially opened. 
With the wider knowledge we gain of the resources of 
Brazil, Argentine Republic, Peru, Chili and Bolivia, the 
more confident will we become in the safety of our cap- 
ital in their respective exploitation. 

Furthermore the more capital we have invested in 
these countries the greater will the stability of their 
governments be, which is but natural in a commercial 
age as there is nothing so effective in restricting out- 
breaks as the fear of alienating foreign capital. 


AMERICAN HIDE AND LEATHER. 
Whether or not the directors take early action on a 
dividend for the preferred stock, the increased earnings 
indicate that such a step will not long be delayed if the 
interest of the long patient shareholders have any 
weight. 
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MR. HARRIMAN’S “ENEMIES.” 

A long statement given to the Associated Press on 
Tuesday last by an anonymous “friend’’ of Mr. Harri- 
man produced a_i big’ stir among. brokers ac- 
quainted with Harriman’s plans on the day fol- 
lowing. The statement purported to be a plain 
recital of Mr. Harriman’s condition, and told of his 
visit to Europe to get relief. This visit was rudely 
interrupted and Mr. Harriman was forced, ill as he 
was, to hurry home. On this point the statement issued 
by Mr. Harriman’s unnamed friend says: 

“About this time some people in Wall Street took advantage 
of Mr. Harriman’s absence and made a raid on his property, 
and, assuming that his career was over, even announced the 
name of his successor. Drs. Lyle and Kovak, after consider- 
ing the matter thoroughly, felt that the best thing for Mr. Har- 
riman to do was to return to the United States. It was all 
very well to tell him to let his business alone, but four thou- 
sand miles away with his enemies struggling to unhorse him, 
this was impossible. His physicians found that there was no 
necessity for an immediate operation, and that if he came back 
to the United States and went to Arden he would be in intimate 
touch with his affairs, he would be given food which would be 
much more to his liking, and at his isolated home could be free 
from interruption. At the same time Dr. Kovak suggested that 
there were eminent surgeons and diagnosticians in this country 
who could be consulted. 

“Acting upon this advice Mr. Harriman returned.” 


Just why this anonymous attack on Mr. Harriman’'s 
“enemies” should have exercised any disturbing influ- 
ence on the usually serene atmosphere at these brokers’ 
offices is difficult to say, but that it did is certain. Because 
the statement was fathered by no one, none of them could 
be prevailed on to make any comment upon it and consent 
to be quoted, but a representative of an important in- 
terest, speaking for a large banking house, said that if 
it was intended to convey to the public the impression 
that any one or any interest associated with them had 
been engaged in the alleged ‘raid’? on the Harriman 
properties it could be said that there was not a word of 
truth in the statement. Moreover, it was declared, the 
violent uprush in the price of Union Pacific in August 
was, in the opinion of the brokers, identified with this 
banking house, nothing more than an ill-advised specula- 
tive move, inspired by Mr. Harriman’s friends and not 
his “enemies,’’ and in addition it was said with some 
degree of heat that while it was easy at this time tc 
attribute stock market collapses to Mr. Harriman’s “ene- 
mies’? such a charge was merely a convenient but ridicu- 
lous way of escaping the wrath of those followers of the 
speculative movement who lost out on the “mythical 
segregation’? scheme which never materialized. 

It may be of interest to state at this time that Mor- 
gan interests possess a substantial block of both Union 
and Southern Pacific stock, and that Morgan & Co. think 
well of the properties and their prospects. 


KANSAS CITY, FORT SCOTT & MEMPHIS 4 PER 
CENT. PREFERRED STOCK. 

For a guaranteed 4 per cent. preferred stock, the 
stock of this road is selling around an attractive basis, 
for around 81, the current quotation, it yields an income 
of 5 per cent. The dividend is guaranteed by the St. 
Louis & San Francisco Railroad Company which con- 
trols the road through the ownership of the entire 
issue of $15,000,000 common stock. Even without 
the guarantee the stock would be attractive on the 
showing of earnings alone, as may be judged from the 
subjoined statement covering the fiscal year ending 
June 30, 1909: 





ME, nes kc eee dchtdwddcoksl se wanee ses $11,656,428.77 
CE GIGI iiciicavacicte sieawrncatijiaceans 7,495,855.22 
re A 
BMiacellaneeus INCOMES 6.2... cicscasoaccsesss 374,207.71 
NN os Fe ada a caihiennkag wewneaeanke $4,534,781.26 
Interest on bonded debt ............seeeeeees 2,591,631.12 
Mincsllaneeus CHATHSS «00.06 cccrcsecccescces 719,889.68 
CR I cciiscck: sicdaaseeeweeaeusp $3,311,520.80 
eee Sint, An eal Aeneas the tee aise 1,223,260.46 


The dividend requirements on the preferred stock 
calls for $540,400 annually. The factor of safety in 
the surplus earnings therefore may be regarded as more 





ONE YEAR AGO 


American Light & Traction Com.- 111 to-day 240 
American Light & Traction Pfd. - 92 to-day 106 


American Gas & Electric Com. - 15 to-day 46 
American Gas & Electric Pfd. - 33 today 45 
Denver Gas & Electric Com. - 80 today 140 
Denver Gas & Electric Ist 5s - 90 to-day 97 


EARNINGS DID IT 


Williams, McConnell & Coleman 


Public Utility Securities 
BONDS STOCKS 


Phone 5621 John 
60 Wall Street New York 











than ample against any normal shrinkage of business 
aside from the guarantee of the ’Frisco, as they are 
nearly three times the amount the dividend calls for. 

The road is of the utmost importance to the ’Frisco, 
as it provides a direct entrance into Kansas City, Mo., 
which is fast growing into importance as a Western 
metropolis, and is now vieing with St. Louis as a center 
for the fast-growing trade of the Southwest. The main 
line consists of 775 miles running from Iiansas City, 
Mo.; Fort Scott, Kansas; Springfield, Mo., and Memphis, 
Tenn., to Birmingham, Ala. There are 464 miles of 
branches and 524 miles of second track. 

In connection with this stock another attractive fea- 
ture is that it must be redeemed at par in 1921, so 
that if the investor holds until then he is assured of a 
further profit of 20 per cent., in addition to the net 
yield of 5 per cent. each year until then. 

PATSY CLARK AGAIN IN HARNESS. 

News reaches New York from the West that Patsy 
Clark has organized the Nevada Treasure Mining Com- 
pany with a capital of $1,500,000. 

For some time past rumors have been rife that Clark 
would soon again take an active interest in mining. As 
he principally mines to sell stock to the public, the sup- 
position is that conditions were not auspicious enough 
for his re-entrance intc the game until now. 

The last mining venture in which he played the dom- 
inant rcle was the Furnace Creek Copper Company. 
The stock was run up to nearly $3 a share, around 
which price it was unloaded upon the public. It is now 
down to 10 cents a share, with sales hard to make even 
at this sacrificial price. It is a game of hide-and-seek 
to find any mining venture in which Clark was inter- 
ested out of which the public made any money. Those 
that Icst are as plentiful as flies on a very hot day. 

THE BREAK IN ICE. 

The break in Am. Ice is ascribed to apprehension in the 
outcome of the criminal suit against the company. The 
probabilities are that it is more due to the unwillingness 
of the pool to take stock’ thrown on the market. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Sept. 10, 
the time of going to press. 








GROUNDLESS HYSTERIA. 

The confidence that the stock market expressed in the 
closing days of last week was quickly changed to a feel- 
ing of intense nervousness when the news came with 
the reopening of business on Tuesday, that Harriman 
had suffered a relapse and his life was hanging in the 
balance. The previous strength shown by securities 
turned to weakness. Prices fluctuated nervously on the 
rumors concerning the eminent patient. It is believed 
that much of this feeling of unrest might have been 
avoided had there been more candor displayed by those 
closely associated with the sick man, instead of adopting 
a policy of evasion and concealment regarding his coi- 
dition. Instead of inspiring confidence this policy acted 
entirely the reverse, by placiag ammunition in the hands 
of market raiders on the one hand, with which to suc- 
cessfully hammer the market, while on the other hand 
restricted commitments by investors who are in an 
emergency often the backbone of the market. There 
was no justifiable reason for the hysteria which envel- 
oped the stock market for the greater part of the week. 
As one newspaper aptly remarked, ‘‘the United States 
does not rest on one man’s shoulders, nor need pros- 
perity be buried with the remains of Harriman.” And 
this is true. Great as the dead financial Caesar was and 
as potent his far-reaching influence, he could not have 
attained his eminence without the great opportunities 
the wonderful resources of the United States afforded 
him. These opportunities still exist. Abundant crops 
are assured. The wealth that is in the country still 
is here. It is these things that make for profits. Men 
by their genius only turn them into channels which flow 
in their direction. The fault of the American people is 
that they worship at the shrine of their heroes and are 
plunged into a hysterical frenzy whenever anything hap- 
pens to them, losing for the time being all perspective of 
fundamental conditions. Now that the worst is known, 
that Death has folded his shroud about Harriman and 
called him from the world’s activity, Wall Street will 
quickly turn its attention to those logical factors which 
after all govern securitiy values. 

HARRIMAN’S PLANS. 

lor the next few months attention will be riveted 
upon Mr. Harriman’s successors and their attitude to- 
wards the plans he had in mind but which ill-health had 
deferred consummating. That his large financial 
interests in the New York Central, Erie _ Illinois 
Central, and the Gould roads will be protected is 
a foregone conclusion, and as they are so closely identi- 
fied with his major properties, the probabilities are that 
his associates will carry them out on exactly the same 
lines he would have done had he lived. There seems 
little basis of fear that the Gould roads will be left with- 
out his powerful financial help. Harriman and his 
bankers had too much at stake for this to happen. It 
must not be forgotten that they extended help to the 
amount of $8,000,000 to enable the Wabash to meet 
its notes. In all likelihood the Gould financing has been 
deferred until after the present feeling of unrest has 


passed. 


THE BULWARKS OF THE MARKET. 

The market’s leadership which Harriman shared with 
Morgan and Hawley will now revert to them. Their 
interests are extensive and depend for a favorable out- 
come upon the stability of the stock market. This being 
the case they are relied upon to protect stocks against 
the raids of professional operators and stand in the 


breach, whenever the emergency demands it. To that 
extent they are a bulwark to the market, protecting it 
against the onslaught of such calamity howlers as Law- 
son. But even without their assistance underlying condi- 
tions are all of a nature to influence higher prices for all 
good securities. While the Government crop report is dis- 
appointing in the promise of a bumper harvest, it assures 
abundant yields and guarantees prosperous conditions for 
a year to come. The output of pig iron, which is the best 
indication of the state of the steel industry, confirms that 
the boom in this business is already on, and indicates it 
will reach greater proportions than ever known in this 
country. Railroads’ earnings are constantly showing 
up with handsome increases, while all reports from mer- 
cantile circles reflect the oncoming rush of a busy season. 

In the meanwhile there is going on a constant deple- 
tion in railroad equipment, so rapidly, in fact, that there 
are signs of a serious shortage before October is over. 
Surely there is nothing in these factors to arouse con- 
cern over the future of the market, but if anything, 
should inspire confidence that the foundations of the 
market are sound. 

THE SITUATION ON FRIDAY. 

A rout of the bears took place to-day. It started with 
the opening of the market and continued until the very 
close, bringing about some _ startling price changes. 
Union Pacific which closed on Thursday around 194 
reached 207, a clear gain of 13 points for the day and a 
higher price than on last Friday. In other stocks there 
occurred similar changes. United States Steel with its 
dividend of *,% off reached 80, Southern Pacific over 128, 
Reading 162, all of which shows that most of the trad- 
ing of last week was not liquidating, but short sales. The 
carnage among the bears emphasizes once again that it 
is more often an unprofitable operation to sell stocks in 
anticipation of a prominent financier’s death. 

How the market will act the next few days can only be 
guessed on account of the confusion. If there remains 
a large short interest it is likely to continue the present 
pace from their haste to cover. If bears have been run 
to cover it is liable to ease up a little until new bearings 
can be taken, but that eventually higher prices will be 
reached is generally conceded. 


THE RAILROADS 


ATCHISON. 

If it should turn out that the St. Paul is after control 
of the Erie, it will form a strong argument in favor of 
control of the Atchison by the Pennsylvania. The im- 
pressive strength of the stock points to purchases for 
control for it is not probable that the Pennsylvania wi!! 
be satisfied with remaining in its present condition 
without availing itself of the opportunity to secure an 
outlet to the Pacific Coast. 

CHESAPEAKE & OHIO. 

The earnings of the road not only makes the 4 per 
cent. dividend a certainty while conditions continue to 
improve, but puts the road in line for increased divi- 
dends if the same rate of growth is maintained. 

CHICAGO & NORTHWESTERN. 

One cannot worder at the high price this road’s securi- 
ties command when it is known that for the last fiscal 
year the company had a surplus of $5,170,790.55 after 
paying out $8,764,503 in dividends. Of the net income 
the surplus nearly amounts to 40 per cent. 

MISSOURL PACIFIC. 

The stock acts poorly. So much so that it must dis- 
courage the tired holders of it who lived in hopes now 
that Kuhn, Loeb & Co. had undertaken the financing 
that it would give a better account of itself. But in- 
stead of advancing it persists in going the other way even 
greeting George Gould’s optimistic utterances upon his 
return from Europe with a drop of over two points. The 
financing has been so long delayed that like cream left 
standing it has soured. With Missouri Pacific it is a 
case of patience finally having its reward. Under the 
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new regime it will finally take its place among the div- 
idend payers again. In the meanwhile all surplus earn- 
ings are being turned back into improvement. 

GREAT NORTHERN. 

The new fiscal year has started for this railroad splen- 
didly. The month of July has brought an increase of 
773,549 in net. As soon as the full extent of the North- 

western crops, which will be big this year, becomes 
known, and the business activities in the Northwest set 
in, Which is the case in fall, the preferred stock ought to 
become quite lively and see higher prices. 

NICKEL PLATE. 

The first month of the new fiscal year has brought to 
this railroad an increase of $83,115 in net over the July 
earnings of 1908. In August, the business is reported 
as showing still better results. All points to the ability 
of the management to start dividends on the common 
stock early in 1910. At present the stock has better divi- 
dend prospects than St. Louis & San Francisco Second or 
Wabash preferred. Insiders expect good activity in 
Nickel Plate at advancing prices this fall. 

NORTHERN PACIFIC. 

In common with Great Northern it will be one of the 
first shares which bargain hunters will seek after they 
get over the present unjustified timidity. 

N. Y., ONTARIO & WESTERN. 

The July report of this railroad was a disappointing 
one as it showed a decrease of about $34,000 from the 
net of July, 1908. ‘This was due to the lower summer 
rates made to travellers to the many summer resorts on 
the line, and to the summer stagnation in the coal trade. 
The fall will bring better earnings and a corresponding 
advance in the price of the stock, which at present quo- 
tations around 47 looks cheap. 

PENNSLYVANIA. 

The nearer the completion of the N. Y. Terminal tun- 
nels approaches, the more the commanding position of 
the Pennsylvania, both in the domestic and foreign traf- 
fic, is appreciated. By control of the Long Island Rail- 
road the Pennsylvania will be able to shorten the time 
of travel and traffic between Europe and the United 
States by 24 hours if the Montauk harbor facilities are 
developed. This must bring the Pennsylvania the larg- 
est business of any great trunk line. 

READING. 

About Reading there was a tip on Thursday which 
reached from Wall Street to the Battery that it was to 
have another surprising upward swing. The swing came, 
but the momentum mistook the basement for the horizon. 

soo. 

The great earning power of the Minneapolis, St. Paul 
& Sault Ste Marie Railroad is indicated by its last an- 
nual statement showing an increase in net from $3,466,- 
{04 in the fiscal year 1908 to $4,638,489 in 1909. The 
“other income” will increase this net by $500,000 and 
leave a balance of more than $2,000,000 for dividends, 
of which less than $500,000 go to the preferred share- 
holders, leaving about 10 per cent. for the common 
stock. In the current year the earnings will greatly in- 
crease and this will mean the placing of the common 
stock on a 7 per cent. dividend basis. In face of this 
prospect the common stock looks cheap. 

SOUTHERN PACIFIC. 

The decline in this stock was quickly stayed, but not 
before its price came within reach where it was regarded 
as a real bargain. Harriman’s death is not going to 
stop a single train from moving or a ton of freight from 
being carried. Out of these operations dividends are 
earned and the Southern Pacific will continue not only 
to earn them, but grow as rapidly as in the past. 

ST. PAUL. 

If there ever was a question whether St. Paul will be 
able to maintain its 7 per cent. dividend on its new cap- 
italization of $116,274,900 preferred and $116,348,000 
coinmon stock, the last annual report must dispel all 
doubts, for it shows an increase of about $1,400,000 in 
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net. If this could happen at a time of severe trade de- 
pression, one can figure out what enormous business the 
St. Paul will do in the era of renewed prosperity, when 
the great resources of both its old and new territory 
are developed. The Pacific Coast Extension ought to 
become self-sustaining from the start. St. Paul will 
again assume its market position as one of the most de- 
sirable high grade granger stocks. 


UNION PACIFIC. 

While fear-stricken traders were throwing this stock 
overboard strong interests were picking it up and putting 
it away with justifiable confidence that in doing so they 
were storing away future good profits. Their profits 
came ina day. For a 10 per cent. stock any price under 
200 is cheap. It will be interesting now that Harriman’'s 
hand no longer guides the property, to watch how it will 
carry itself. The belief prevails that it will enter the in- 
vestment class and lose much of its leadership as a’'spec- 
ulative security. 

W .BASH. 

The abrupt decline in this road’s securities had al? 
the ear-marks of being caused by liquidation on the 
part of timid holders who believe Harriman’s passing 
has put a stop to the reorganization plans of the road. 
This is hardly likely, for Harriman has long ago left his 
interest in this property to capable associates to look 
alter. 





THE INDUSTRIALS 


AMERICAN SMELTERS. 
The inconsistency a declining market develops is dem- 
onstrated in the 
with Amalgamated. As it is in line for an increascd 
dividend months before the latter stock, it should re- 
It only goes to show when traders 





weakness of this stock in comparison 


sist a decline better. 
become timid how apt they are to lose sight of funda- 
mentals. 
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HOCKING COAL & IRON. 

Of the strength of this stock, there is no question. 
The quotations show it. This may be due to the insiders 
holding most of it. In this regard it holds the same posi- 
tion Tennessee Coal & Iron once did when the shares 
were principally held in escrow by a trust company. 


INTERNATIONAL PAPER. 

For a 2 per cent. stock International Paper preferred 
is selling out of line with its income return. Speculation 
in it, however, is not concerning itself about the present 
rate, but on a better return soon. The stock is entitled 
to 6 per cent. cumulative dividends, so that at this time 
nearly 6 per cent. in back dividends is due. 

It turns out that the duty on print paper from Canada 
in the tariff has not been changed enough to materially 
affect the company’s earnings. This naturally places it 
in a position where it will be able to participate in the 
fullest measure in the increased business the newspapers 
expect, and which will require more print paper. This 
company supplies the majority of publishers with their 
paper. 

Before the year closes the company is likely to in- 
crease the dividend to 4 per cent. per annum, and it 
will then be but another step to the full rate and making 
up of the back dividend. 


NATIONAL LEAD. 

Last August is reported as having been one of the 
most prosperous months in the history of this company. 
It is predicted that the earnings will be of a record 
breaking character this year. An impending advance in 
the price of white lead will greatly enhance the com- 
pany’s earnings, which are expected to run up to over 
9 per cent. on the common stock this year. National 
Lead is considered by many the most promising 5 per 
cent, industrial at this time. 


PRESSED STEEL CAR. 

The folly of the company strike and the blunders 
made by the officers in handling it has disgusted some 
of the shareholders, who, losing patience, have liquidated 
the stock which had had a sharp decline. The strike 
has delayed for months the prospects of dividends. 


RUBBER. 

The common stock of this company, despite the de- 
nials of an unmentioned director, of no dividend this 
year, has acted well in the past week’s market. Among 
the Industrials it has lost less of its advance than most 
of this class of stock. 


WESTERN UNION. 

Although there was no increase in the dividend on 
Western Union, the earnings statement for the quarter 
forecast a larger disbursement before very long. The 
figures for the quarter show that the company is earn- 
ing for its stock in the neighborhood of 6.28 per cent. 
The business has grown materially in the past year. 


MAKING A BIG SHOW. 

The secret of success in the get-rich-quick business 
was clearly revealed in a case in New York City where 
one of the promotors was on trial for fraud. 

In his testimony relating how it was possible for him 
to have sold so much stock, he stated that it all consis- 
ted in making a big show. He advertised flamboyantly 
to bring people to his offices. The luxurious furnishings, 
the large force of busy stenographers and the surcharged 
air of activity which was manufactured, impressed 
callers so much that the glib-tongued salesman had no 
trouble in inducing four out of every five callers to sub- 
scribe for stock. 

Although this promoter succeeded in selling nearly a 
quarter of a million dollars worth of stock, the evidence 
showed that he got a little of the loot; for his large ad- 
vertising and the expense of making a big bluff had eaten 
up nearly all he took in. All he got out of it was a few 


thousand dollars and a sentence of a few years in the 
penitentiary. 

The moral of his confession is that it does not pay 
to be dishonest. This is borne out by the experience of 
everyone who embarks in the business of defrauding in- 
vestors. They live high while their game lasts but 
finally end wearing clothes that none of them relish nor 
is the confinement which comes to most of them alto- 
gether welcomed. 


DISTORTING A FACT. 

Some time ago The Financial World published a list 
of papers which it stated would not accept the United 
Wireless advertising. 

In its letters to inquiring shareholders the company 
has branded that statement a falsehood, claiming that 
as its advertising was never tendered to any of these 
papers they could not refuse it. This is in line with that 
concern’s policy to distort the facts. 

When The Financial World mentioned these papers 
as closing their columns to the company’s advertising it 
was plainly stated that it was to any offering of stock to 
investors and no reference was made to the telegraphic 
service. 

That such is the plain truth may be quickly demon- 
strated by anyone sufficiently interested to write to any of 
the publications mentioned asking whether they would 
accept for their columns an advertisement offering Uni- 
ted Wireless stock. Knowing the rules of these papers 
we are confident that they all, without a single exception, 
would answer that they would not. 


MT. ELLIOTT IN BAD COMPANY. 

A Pittsburg pool in Mt. Elliott Consolidated is griev- 
ously disappointed over the failure of that stock to make 
an instantaneous hit with the speculative public since 
it has been listed on the New York curb. The property 
may have some merit, but it stands condemned because 
of its sponsors on the curb. Such men as George Gra- 
ham Rice, B. H. Scheftels and Charles A. Stoneham were 
opportuned by the Pittsburg pool to lend their assistance 
in boosting this stock and the fact that these persons 
and a few others of their class mentioned the stock in 
their market letters has put thoughtful investors on 
their guard. It would appear as though the pool were 
double-crossed by the New York gang in spite of the 
several hundred dollars expended on supper and wine 
for certain newspaper writers and curb brokers. 

The irresponsible brokers who gave Mt. Elliott a 
writeup were non-committal, for the articles consisted 
chiefly of quotations from recent letters of the President 
of the company. We wonder whether the Pittsburg pool 
did not spread enough ‘palm oil’’ to secure the kind of 
writeups that Rice is wont to give to Rawhide Coalition 
and other fake stocks through the sale of which thou- 
sands of persons have been fleeced out of their capital. 

Perhaps Rice and his crowd are playing a waiting 
game. Who can tell? When it was found that Mt. 
Elliott would not go up in spite of the rosy talk about 
conditions in New York, a report was circulated that a 
syndicate composed of New York capitalists had offered 
to take over the Mt. Elliott property at $1,500,000 cash, 
or at the rate of more than par for the entire outstand- 
ing stock. Rice’s fine hand of faking may be traced to 
this report in the effort to boost a stock in which the 
public has no confidence. 

It doesn’t take experts to discover that the proposi- 
tion could not have much merit when the aid of such 
persons as Stoneham, Rice and Scheftels had to be en- 
listed to secure the promotion of the stock. Pittsburgers 
have not forgotten the serious damage done by Stone- 
ham, when, as the guiding hand in the O. F. Jonassen 
Co. several years ago, he fleeced them out of thousands 
of dollars by such fake stocks as Bullfrog Peerless, 
Manhattan Atlas and others which were never even 
worth the paper on which the certificates were engraved. 
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THE METAL MARKET 


COPPER PRODUCERS’ ASSOCIATION'S REPORT. 

The report of the Copper Producers’ Association in- 
stead of showing that the consumption has increased ma- 
terially over production, brings the information that 
stocks of marketable copper in the hands of producers 
have increased 12,600,323 pounds. 

This bears out that the copper industry has not ex- 
panded to the extent that other lines of business have. 
It may also imply that the large speculative holdings of 
copper are gradually being thrown on the market. 





THE COPPER SITUATION. 

The copper situation, which has not been satisfactory 
for months despite attempts in some quarters to con- 
vince investors to the contrary, has been further com- 
plicated by the failure of a big Paris speculator in Rio 
Tintos, who became overloaded in his operations. We 
wonder that the thinly disguised situation has not been 
laid bare long ago by the operations of a group of Ameri- 
can speculators in the metal who have sent their surplus 
purchases abroad in an effort to brace up the market 
here. 

Every little while we hear from a source that affects 
to reflect the light of authority that the demand for the 
metal is about to fairly make prices jump and that 15 
and then 17 and 18 cent copper will soon be upon us. 
These reports last just long enough for speculators to 
galvanize their copper stocks into a semblance of activity 
and then the whole farce ends and the shares slump 
back into the inactivity where they belong. 

It ought to be clear to all that the present large mar- 
ket supplies and surplus stocks here and in Europe will 
stand as a solid wall in the path of those who are fatuous 
enough to imagine that they can restore the feverish and 
unhealthful conditions that prevailed prior to the panic. 











We trust, for the sake of the industries which depend 
for their prosperity on a reasonable and sane copper mar- 
ket, that we will never again see the price of copper 
flying up to 24 and 25 cents a pound as it did in the 
year 1907 prior to the great slump to 10 cents or there- 
abouts. Thirteen cent copper, which assures a reasonable 
price to well conducted producing mines seems fairly to 
be assured for some time to come. 


BOSTON HEARS LATE NEWS. 

The ‘‘Boston News Bureau,’ which usually proclaims 
to be pretty well posted about the copper stock market, 
said a few days ago that a member of a leading New 
York and Boston Stock Exchange house predicted the 
next big consolidation to be in the mining industry. 

This may be news in Boston, but in New York it is 
stale. Here it has been known for months that a plan 
has been on foot to consolidate a number of mining 
companies with the Amalgamated, and it is the hope 
that it will appeal to the public when launched that is 
keeping some of the stocks of the companies involved 
at their abnormal prices. 


YUKON GOLD'S FIRST DIVIDEND. 

Yukon Gold Company’s first dividend of ten cents a 
share will be paid on September 30, 1909. The direc- 
tors in declaring it laid particular emphasis on the fact 
that it was a quarterly one. In that case the stock is 
esablished on an 8 per cent. basis. On the Curb the 
news was nonchalantly received, the stock merely ad- 
vancing a fraction on limited transactions. The absence 
of enthusiasm may be entirely due to Guggenheims’ new 
bankers unwillingness for any further fireworks in the 
stock at least at this time. It may exhibit that later and 
when it does a great many people who bought the stock 
around nine dollars will take advantage of it. With them 
it has been a tiresome wait of more than two years to 
get out whole. 
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TEINIA RAUWAY «-eeeeeseeeserecvece “ : Denver Gas & Elec stock........seeeseers 135 140 
Western Pacific R Ro ...ccesessevseeee 28 31 Den Gas & Elec gen 5'S.......ssceceeeee 96% 97% Col & 9th Ave Ist 5s 1993........ M &8 9 102 
Electric Company of America.......... 12 12% Dry Dock, E Bway & B 6s 1932.3 & D % 98 
— ~ yoy PT TTT TTT TTy 4 = D, E Bway & B ctfs 68 1914....F & A 47 61 
TT T 7 T 7 assillon Elec as is Bi ccsincesece f 
PUBLIC UTILITIES QUOTATIONS. | yontgomery Light & W Pow 6's........ 83 «7 42d St, Man & St N 6s 1919....M & S 98 100 
The following quotations of gas, electric light, United Gas Imp ...ccccccccccccvcccccces 90 901% Lex Ave & Pav Ferry 5s 1993.......... «- 96 100 
power and railway securities are furnished by = 24 Ave Ry Gens 6s 1909.......... M&N 97% 99 
ae en eS ee scdhrcncese 24 Ave Ry Cons 58 1948.......... F&A 7% 78 
Bid. Asked. AMERICAN CITIES RAILWAY & | Sou Blvd Ry 6s 1945.............. J&3% 8 
*Binghamton Gas Wks ist 5s, 1938..... 95 98 7 So Ferry Ry ist 6s 1919.......... A&O 0 9% 
Bklyn Un Gas Co Ist cons 5s, 1945..... 107 = 109 LIGHT COMPANY SECURITIES. Tarrytown, W P & M 5s 1928...... M&S 60 80 
{Butte Blec & Pow Co Ist 68, 1951.... 95 99 Quoted by Isidore Newman @ Son, 25 Broad st. | Third Ave Ry Ist 6s 1937.......... J&J108 110 
*Cent Un Gas Co ist 5s, 1927........... 101% 102% Bid. Asked 34th St Crosstown Ry 6s 1996...... A&O 72 88 
*Conn Ry & L Co ist 4%s, 1951....... == = . sked. 28th & 29th St Ctwn Ry 68 1996 A&O 20 30 
Den Gas & El Co gen mtg 5s, 1949... Amer. Cities Ry. & Light Co. (pfd)..... 97 99 Union Ry Ist 5s 1943...........++. F&A 98 102 
Det City Gas Co prior lien 6s, 1923... 101 108 Amer. Cities Ry. & Light Co. (com)..... 54 55 Westchester Elec Ry 5s 1943...... J&Js 6 86 
*Detroit Edison Co. ist 5s, 1933....... 99 100% Birm. Ry. & Elec. Co.’8 5'S....-s-eeeeee 105 a Yonkers Ry Ist 6s 1946.......... A &oO 87 92 
East Penn Rys Co. Ist 6s, 1936....... 80 83 Birm. Ry., Light & Pow. Co.'s 4%'s..... 90% 91% Cent Union Gas 6s 1927.......... J & 3102 103 
*Equit G L Co (Cons Ist) 58 1932....... 105 103 Birm. Ry., Light & Pow. Co.’s 6’8...... 102% 106 N Y & E R Gas Con 6s 1945... ... J&I 06 106 
*Grand Rap Gas L Co. ist 6s, 1915... 100 — Memphis St. Ry. Co. 6'S...-ceeseseeseees 99 100 Equitable Gas Ist 6s 1932........ M & 8 104 108 
Int’l Traction, Bpffalo, com .........+--« 31 _ Knoxville Ry. & Light Co. 6’s........... 95% 98 New Amst Gas 65s 1948............ J &Ji101 102% 
Int’] Traction, Buffalo, pfd ..........- 66 68 Little Rock Ry. & Elec. Co. ist 6’s..... 103 105 N Y & East R Gas Ist 6s 1944....J & J 104% 106 
Indiana Ltg Stock ....cseeesceeeeceeeee 30 33 Little Rock Ry. & Elec. Co. ref 6’s...... 103 106 N Y & Sub Gas bs 1949............ M&S 98 106 
Indiana Ltg bonds .......-.++ssseeeeees 7 72 Nashville Ry. & Light Co. con 8’s..... 103 ‘ N Y & Westc Ltg 5s 1954.......... J&I9& 100 
*K City (Mo) Gas Co. ist 5s, 1922....... 98 100 Nashville Ry. & Light Co. ref 6’s....... 93 95 N Y & Westc Ltg 48 2004.......... Jas 7% 84 
*Kings Co E L & P Co. Ist 5s, 1987. 103 105 Nashville Ry. & Light Co. pfd stock.... 84 me Northern Union Gas 5s 1927...... M€&N 98 100 
Kings Co EL & P Co. p m 6a, 1997... 117 119 Nashville Ry. & Light Co. com stock.... 42 Standard Gas Lt 6s 1930.......... M&WN 100 = 106 
*Madison G & E ist 68, 1926.........- 106 108 Weatchester aegottas 6s 1960...... J&@2D 108% 105 
Bonds quoted and interest. White Plains Ltg 6s 1938.......... J & D 101 None 


*Milw E R @L Co. 4%, 1981........- 96 97 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


11! BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be quined in pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL &WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 





UNION FERRY 
STOCKS AND BONDS 
DEALT IN 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD 8ST. Phones 6790 to 6794 Broad 





THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD ©. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





ANNOUNCEMENT 


UNION PACIFIC RAILROAD COMPANY 
ANNUAL MEETING 2 
The annual meeting of the stockholders of Union 
Pacific Railroad Company will be held at the office 
of the Company, in Salt Lake City, Utah, on 
TUESDAY, October 12, 1909, at twelve o'clovk 
noon, for the election of fifteen Directors of the 
Company, and for the transaction of such other 
business as may legally come before the meeting. 
The books for the transfer of stock (both Com- 
mon and Preferred) will be closed for the purposes 
of the meeting at 3 o'clock P. M. on — au 
13, 1909, and will be soopened atten o'clock A. M. 
on Wednesday, October 13, 1909. 
ALEX. MILLAR, Secretary. 
Dated August 24, 1909. 


DIVIDENDS 
The Western Union Telegraph Co. 


NEW YORK, September 8th, 1909. 
DIVIDEND NO. 162. 

A quarterly dividend of THREE-FOURTHS OF 
ONE PER CENT. has been declared upon the Capi- 
tal Stock of this Company, payable at the office of 
the Treasurer on and after the 15th day of Octo- 
ber, 1909, to shareholders of record at the close 
of the transfer books on the 20th day of Septem- 
ber, 1909. 

For the purpose of the Annual Meeting of Stock- 
holders, to be held on Wednesday, the 13th day of 
October next, and of the dividend above named, 
the stock transfer books will be closed at the close 
of business on the 20th day of September, inst., 
and be reopened on the morning of the 14th day 
of October next. A. R. BREWER, Treasurer. 

















EXEMPT FROM TAX 





KANSAS CITY, FORT SCOTT & MEMPHIS RAILWAY CO. 





4% PREFERRED STOCK 





GUARANTEED BY THE ST. LOUIS & SAN FRANCISCO R.R. CO. 


Payable at Par 





Surplus for year ending June 30, 1909 
Dividend on Preferred Stock a - 


October 1, 1921 





, after all fixed charges - $1,223,260.46 
e e - - 540,400.00 


PRICE AND SPECIAL DESCRIPTIVE CIRCULAR No. 63 ON APPLICAT.ON 





Telephone 
2780 Rector 


MARKET CHRONOLOGY. 
Saturday, September 4. 


Stock Exchange closed. 

Steel touches high record in London. 

New York Stock Exchange wins case 
against Consolidated Stock Exchange. 


Monday, September 6. 


Stock Exchange closed for Labor Day 
holiday. 
Americans active in London. 


Tuesday, September 7. 


Market breaks on reported relapse of 
Mr. Harriman. 

Cotton active, wheat and corn steady. 

Turkish government invites bids for 
$30,000,000 4 per cent. bonds. 

Price of steel advances. 

Speyer & Co. offer $5,500,000 4% per 
cent, Cuban bonds. 

Harriman reported extremely weak. 

yeorge Gould returns feeling opti- 
mistic. 


Wednesday, September 8. 


Wilberforce Sully, vice - president 
American Malt Company, indicted in 
Lander, Wyo., for coal land fraud. De- 
nies the charge. 

Southern Pacific Railroad Company of 
Mexico elects first board of directors. 

Stock market heavy. Liquidation con- 
tinues. 

Cotton advances; wheat and corn up. 

Government crop report shows big de- 
cline in corn. 

Harriman reported better. 

Yukon Gold declares initial quarterly 
dividend of 2 per cent. 

Western Maryland plan extended. 

National Bank call issued. 

Cuban Joan oversubscribed. 


Thursday, September 9. 


Mr. Harriman passes away. 

Market breaks. 

Cotton lower; wheat up; corn strong. 

Bar silver advances. 

G. W. Perkins, of J. P. Morgan & Co., 
returns from Alaska. 


Friday, September 10. 


Market soars. Union Pacific gains 13 
points, other stocks also make big gains. 
1,500,000 shares traded in. 

Cotton reactionary, wheat up, corn 
weak. 

Rock Island sells $5,800,000 4%% 
notes to Speyer & Co. 

Price of Steel bars advance. 

Harriman died of cancer. 

Seaboard Air Line plan operative. 


WILLIAMS, McCONNELL & COLE- 
MAN EXPAND. 

For the convenience of clients, the firm 
of Williams, McConnell & Coleman, of tO 
Wall St., has enlarged its offices. A com- 
modious reception room has been added, 
fitted up with all the conveniences of a 
stock brokerage office, including a ticker 
and news bulletin service, so that the 
firm’s clients in the city or from out of 
town can keep in immediate touch with 
financial affairs. The firm makes a 
speciality of public utility investmenté, 
and has surrounded itself with a large 
clientele. 


AMKReLC, 





18 Wall Street 
New York 





COLONIAL TRUST 
AND SAVINGS BANK 


CHICAGO 


Statement, Sept 2d, 1909 


RESOURCES 
Loans and Discounts...... $3 448,844.55 
480,594.16 
Furniture and Fixtures.... 11,700.00 
Cash and Sight Exchange.. 1,276,922.13 








$5,218, 060.84 


LIABILITIES 


Capital Stock ..... 


«...+++ $600,000.00 
Surplus and Undivided 





RP eae 506,620.51 
ere reer ore 4,111,440.33 
$5,218 ,060.84 

OFFICERS 
H1iRAM HOLBROOK ROSE President 


Vice-President 
Vice-President 

: Cashier 
Assistant Cashier 
Assistant Cashier 


LANDON CABELL ROSE - 
WituiaM F. VAN BUSKIRK 
R.C. KELLER - : 
EMIL STUEDLI - 

T. A. FITZSIMMONS 





NOTES. 

The Chicago, Rock Island & Pacific 
Railway Company has declared the cus- 
tomary quarterly dividend of 14 per 
cent. 

The Rubber Goods Manufacturing Com- 
pany has declared the regular quarterly 
dividend of 14% per cent. on the preferred 
stock. 

The Western Union Telegraph Company 
has declared a quarterly dividend of 
three-quarters of one per cent. on its 
capital stock. 

Ely Central Copper has been boomed 
for weeks, but the results have so far 
been anything but pleasant for the boom- 
ers, for the stock has continuously gone 
down. The public that patronizes the 
New York Curb Market has become sick 
of trash. 

A very interesting booklet entitled “A 
Road Remade” has been prepared by 
Mr. Chas. E. Speare, financial editor of 
the New York “Evening Mail,”’ dealing 
with the history of the Western Mary 
land. 

Alfred Mestre & Co., of 52 Broadway 
New York, have issued a very interesting 
circular on The American Telephone & 
Telegraph Company. ‘The circular deals 
with the merits of the stock as an in 
vestment security. 

The Mercantile Trust Company, of St 
Louis, Mo., are offering subject to pre- 
vious sale $125,000 5 per cent. first 
mortgage gold bonds of the Granite City 
Gas Light & Fuel Company, of Granite 
City, Ill. These bonds are secured by 
an absolute first mortgage on the plants, 
property, ete., of the company. 


———— 











D> bb b> bm Db b> > b> bm D> PP 


C§OQCACOMWP PrP PP PrP > Pr Prpp >> 


ATSPRP ees eo POSAAZAZeS eS SORA eR KK OOoOntaty 
































September 11, 1909. THE FINANCIAL WORLD. 15 
MARKET NEWS 2 
23 
nO TOF NOTICE OF SALE 
Y m 60% 
Union Pacific. .....-- ss... 207% 196% 207° 
BY MARCONI SYSTEM U 8 Stel... ee... BO% 77% 797% OF 
MP MNMNOE Whisccssc cess seas 12634 12434 126 
Utah Copper................ 50% 49% 49% 
‘ , rrr 20 19% 189% 
WI i isarsiniocsiccas 4944 471, 49%; t 
To Ships at Sea ourtr louse Donds 
BOSTON STOCKS. 
° OF 
Marconi Wireless Telegraph Company gg 
° - Sept. 8 . 
of America solicits the patronage of P'igh Lo 
Adventure Mining...............++- 634 61 uma ounty 
Am Agr Chemical ............... 47% 455, 
BANKERS AND BROKERS Am Pneumat ee otnons seen 84 , 8% 
American Telephone...............- 41 40 
American W PR. oc ccvctivweses 105% 105 ARIZONA TERRITORY 
° — ‘ , . MER Tang 66 06.00:0:0:56064880640 80 30 
in communicating with their clients on Arizona Commercial...... ........- 43 421, 
shipboard. snci 4 Bute Comlitiom.........cccccosecces 254% 24% 
_ The principal transatlantic Copper Range Consolidated....... 81% 81 , Notice is hereby given that sealed pro- 
liners are now equipped with long-dis- Greene Cananes..............0c00s 9% 9 cenin wih be sencbead tr tan Gene 20 ee 
Isle Royale Mining...............+- 26 sg 5 pees ee oe ee 
tance apparatus and can be reached at Lake Mining 353, 33 pervisors of Yuma County, Arizona, on the 
. ° ‘ fe F a. i 1612 16) 30th day of September, 19U9, at the hour of 
any time during their voyage. Full in- Sevnie Gen Mining clehianpaeaiiiaiaa 2452 2387 ten o'clock A. M. of said day at the Court 
formation may be had at all offices of the North Butte Mining...............+- 59. «65717 | House in the town of Yuma, County of 
Old Dominion Mining 5B SO«#B Bz Yuma, Territory of Arizona, for the pur- 
pine MN =... ...<<ccauaavons 3277 392° chase of the Bonds designated in the herein- 
Western Union and Postal Telegraph Cos. Shannon Mining................---- 16% 153, | @fter —, — of a a a o- 
Superior Mining...................+ 59 57 visors of said County; an © sa rsa 
or at the Head Office of Superior & Pitts Mining........... 16 16 Supervisors will then and there open all 
OM es 109% 109% sealed proposals received by them and award 
is x EEE a AO 152% 150 the purchase of said Bonds to the highest 
M United Shoe Machinery....... ae 65 - ee bidder, provided that no Bonds shall be sold 
arconl 1re ess Utah Consolidated................s. 45 4 for less than par value, with accrued interest, 
Utah Copper ee 49) 49% which said order of said Board of Super- 
Cocos eesececcsccesesesese v/2 '/a P 
visors was caused to be entered upon the 
| ele Ya h Com an records of said Board on the 21st day of 
g p p y ae: August, 1909, and is as follows, to wit:— 
NOTES. “On motion duly seconded and unanimously 


of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 








Sept. 10, 1909 
High Low Close 





Allis-Chalmers ,............. 154 14% 15% 
Allis-Chalmers pf........... 52% 51% 51% 
CS) Ss Sa Y 4: 
Amalgamated Copper 8 

Am Ag Ch...... , 4 

ME Ga ske tetnwsccdacsinces 1 
errr rrr 

4? er 

I Se inns 508hs ses cdness 

PE Mieskcantandaseeescut 

Am HL p..... Mesinessteneees 

BE Te Ma vciccsccccceces 
eee 
TT 

Am Lecomotive 

Am Smelt....... 

BED TNS BE a ds ccccccccscecs 

EE ciusdn; Onbtacenen.é-6 
ere rere 

BE DOW Pheeccccccs 

See err 

BD FE Wick dc ccwncescacess 

BN sos cecncccoosssccas 

ek LS errr ree 

MS hiccnsecwacunee 

2 A ere 

0 OL, ere 717% % 
Canadian Pacific............ 182% 181 182% 
le MED vnciescesdcceusae 44% 43 43%, 
GE BF IDs c cccvcwscsccccs 80% 79% 808 
CN Ns 656 c00saccccanan 64% +264 64% 
°° ) = oPeeresirrr 194 192 194 
Bo) eee 157% 154% 157% 
| | 444% 42% 44 
eS See 75% 75 75 
canaciadcesaneeenecs 51% 51% 61% 
a Sree 145% 144% 145% 
rere 191% 189% 191 
Sarre 46%, 44% 46 
Dee BD OF OF «occ ccsccecss 86% 85% 86% 
ft eae 375% 8754 37% 
kaa eikilndhccneaekesacnn 35% «= 3.35 BS% 
6 eee 52 5O% 2 
BO BRGIG soc ccccccccccens 166 165 165% 
Se ED Mia éivcdineeseccces 15: 151% 1527 
J ee 81% 80 81% 
0 ere 152% 150% 1562 
ee 144% 14 14% 
NS BE oc cscccvccsese 46 45 46 
SE bnes cicueesenecoen 293, 29% 29% 
0 eee 47% 46% 47% 
ere 73% 73% 733 
rere rr 152 151 152 
Be Ee Ee BS ccneccnsersedes 144% 143% 143% 
i)  ) Seer 417%, 40% 41% 
5 2 eres 75 75 75 
ere 71 68% 71 
| es eee 90 88% 89% 
cf ae 136 131% 135% 
(7 aa 93% 925, 935 
Nerth Pacific 154% 153 1545 





Beek Island pfe..........-- 75% 73% 75% 
Southern Pacific............ 128% 124% 128 
Seuth ar iaadeaaes 31 30 80% 
Seute Ry Co, pf............-- 69 69 69 





Charles Jones & Co., 20 Broad Street, 
New York, have issued a circular con- 
taining a list of bonds suitable for in- 
vestment with incomes ranging from 3.90 
to 5.60 per cent. 

Ray Consolidated is too high. A price 
of about one-half of present quotations 
would more correctly express conditions 
and prospects. 

THE GENERAL SITUATION. 
Thomas Gibson. 

The steady increase in tonnage hauled 
by railroads is good evidence of the gen- 
eral revival in business. Movement of 
merchandise is growing rapidly and there 
is renewed talk of a possible car short- 
age this fall. 

The demand for money for crop mov- 
ing and other purposes in the South, 
Southwest and West manifested itself 
this week in heavy withdrawals for cur- 
rency at this center and at Chicago and 
St. Louis. The Canadian banks are also 
beginning to draw against grain bills. 
The official crop reports, particularly on 
corn, are somewhat disappointing, but 
taking all the crops together the outlook 
is very promising. 

It is safe to say that, but for the re- 
cent liquidation in the stock market and 
the subsequent apathy of commission 
house customers, call rates during the 
past week would have advanced very ma- 
terially. Inflation of stock prices and a 
business boom cannot exist at the same 
time without a consequent raising of 
rates. 

All of the steel companies continue to 
show large expansion in earnings and 
have in most cases recovered the greater 
part of the loss of business during the 
depression. Some of the independent 
companies have, on account of the pres- 
sure of orders, advanced prices of steel 
bars to $1.50. Big rail orders for 1910 
delivery are reported as pending. Rail- 
orders for cars and other equipments 
continue to come in at a liberal rate 


COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, 
With the publishing of the September 
Bureau report, the market seems to have 
passed to a marked degree from under the 
iniluence of crop gossip. Speculation 


, 





carried the Board made the following order, 
to wit:— 

“Whereas, all of the bids for the purchase 
of the $50,000 issue of the Yuma County 
Court House Bonds authorized by an Act of 
the 24th Legislative Assembly of the Terri- 
tory of Arizona, approved March 21st, 1907, 
and as modified by the Congress of the 
United States of America on the 6th day of 
February, 1909, and that were ordered is- 
sued and sold by the Board cf Supervisors 
on the 14th day of May, 1909, and that 
were advertised for sale in aceordance with 
the provisions of said Act, have been re- 
jected by this Board for good and sufficient 
reasons, and this being a regular adjourned 
meeting of the Board, the following order is 
directed to be entered upon the records of 
the Board, to wit:—It is hereby ordered by 
the Board of Supervisors of Yuma County, 
Arizona, in regular adjourned session that 
the said Yuma County Court House Bonds 
so authorized by the Territorial Legislature 
and modified by Congress, and as ordered, 
issued and sold by the Board, and as ad- 
vertised by said Board for sale, and as re- 
jected by said Board, be readvertised for 
sale in accordance with said Act of the 24th 
Legislative Assembly of the Territory of 
Arizona.”’ 

Said Bonds shall be of the denomination 
of $1,000.00 each; shall bear the date of 
their issuance; shall bear interest at the 
rate of five per cent. per annum, payable 
semiannually, on the 2d day of January 
and the 2d day of July in each year, at the 
office of the County Treasurer of said Yuma 
County; shall be payable 35 years after the 
date of their issuance, provided that the 
same may be redeemable after 1928 at the 
rate of $5,000.00 per year. 

All bids must be made on blanks furnished 
by the Board of Supervisors for that purpose, 
and no bid will be entertained by the Board 
that is not made on such blanks. Blanks 
may be obtained from the Clerk of the 
Board of Supervisors of Yuma County, Ari- 
zona, 

By order of the Board. 

Witness my hand this 21st day of August, 
1909. 


[Seal] J. M. POLHAMUS, 


Clerk of Board of Supervisors of Yuma 
County, Arizona Territory. 





now hinges on the disposition of the far- 
mer to market his early pickings, and the 
attitude of the spinner for the immediate 
future. The world has accepted a very 
small crop as a certainty, and nowhere 
are there estimates of a yield from this 
year’s growth commensurate with the ex- 
pected requirements of the mill for the 
coming twelve months. All of this tends 
to optimism regarding ultimate price 
possibilities. The acknowledged strength 
of the situation seems to be fully dis- 
counted in current values for the time 
being as the market refuses to advance 
under the influence of most bullish ag- 


gressiveness. 
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Prepayment of Debentures 196 


Middlesex Banking Co. | L@ Salle Street 
Chicago 


OF MIDDLETOWN, CONN 


FRITZ VON FRANTZIUS 


BEN MARCUSE 
MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 





Will pay, upon presentation at its VON FRAN | F7IUS & ( O 
office, with interest to date * 


of payment 


DEBENTURES 
of Series D86, Due October Ist, 1909 


Bankers and Brokers 


v Stocks Bonds Grain Provisions 


Series D87, D93 & D94, Due Nov. Ist, 1909 





THE HARRIMAN-HILL 
STRUGGLE FOR SUPREMACY 


The market letter of September 9 con- 
tains a highly educational article on this 
subject, reproduced by permission from 
the American Magazine for September. 
A limited number of copies have been 
reserved for free distribution. 











CURB NOTES. 


A mild sensation was caused on the ° 
Curb when Newman Erb resigned as Atchison 


chairman of the board and a director of Baltimore & Ohio 
eo -_ 
the Davis-Daly Copper Company. The | Brooklyn Rapid Transit 


reason was that he was not in accord 


United States Steel 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 

American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Steel Foundries 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Louisville & Nashville 
Missouri, Kan. & Texas 


THOMAS GIBSON American Tel. & Tel. Missouri Pacific 
NO NMEWYORGTY Distillers Securities New York Central 
185 JACKSON BOULEVARD Great Northern Ore N. Y., Ontario & Western 
paconteapineralnesng Inter. Mercantile Marine Reading 
aii: nucle Colorado Fuel & Iron Rock Island-Frisco 
Republic Iron and Steel St. Paul 


Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


with F. Augustus Heinze’s ways of man- | Orders executed for cash or on margin on all Exchanges. 


aging the company’s affairs. Could it 
be that he is also out of sympathy with 
the way the stock is being handled? 

Every new bond issue comes like 
manna to the starving Curb. It means 
some activity at least, and activity even 
it only comes in flutters raises hopes of 
earning some commission. 





ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


Inquiries regarding investments promptly attended to 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 





“THIRTEEN UNLUCKY DIRECTORS. 

Unless a higher court reverses the decision of Justice 
Van Kirk holding the thirteen directors of the Trust 
Company of the Republic responsible to the stock- 
holders for losses sustained by loans to the United States 
Shipbuilding Company, they will have to dip into their 
private fortunes and make good for what they might have 
avoided had they not been negligent in the performance 
of their duties. The amount they will be called upon to 
pay back including interest to date will call for a sum 
close to $350,000 an average of about $27,000 for each 
director. 

Briefly summarized Justice Van Kirk held that the 
directors were the stockholders’ appointees selected to 
supervise the loans the officers made with the Trust Com- 
pany’s funds. In other words they were not filling an 
ornamental position but were there to properly exercise 
their functions of guarding against reckless loans. If 
they had no time to give to their duties it was their 
privilege to refuse to serve. They drew their fees for 
this work. 

In no other position is it as important to have direc- 
tors who really direct as in the banking business where 
the safety of the institution depends to the extent it does 
on making safe loans. It has been demonstrated time and 
time again in the failure of banks that the majority of 
such disasters might have been prevented had the direc- 
tors of the distressed institutions taken the precaution 
to carefully scrutinize their loans. 

If by law directors can be held strictly accountable for 
losses caused by wilful neglect on their part to perform 
their supervisory powers, there is little likelihood that 
men of financial responsibility lacking the time to devote 
to outside enterprises will assume such duties. Where 


they do their presence on the directorate will be an as- 
surance to the stockholders that they are there to direct 
and not act as puppets, as was the case in the Trust Com- 
pany of the Republic whose directors never knew or con- 
veniently forgot that the officers made it their principal 
business to loan out the depositors’ funds to exploit an 
ill-starred shipbuilding merger in which they were princi- 
pally interested. 


BRITISH COLUMBIA NOW CONTROLS NEW DOMIN- 
ION, 

A few weeks ago the British Columbia Copper Co. ac- 
quired control of the New Dominion Copper Co. This was 
given out recently by Newman Erb, the president of the 
former company, who says: 


Tbe British Columbia Copper Co., myself and my friends have 
purchased enough of the stock of the Dominion company com- 
pletely to dominate the affairs of the company, and it is in- 
tended to make it a profitable investment, not only for our- 
selves, but for the minority stockholders. We will have engi- 
neers of international reputation examine the Dominion prop- 
erties and lay out plans for future operations. 


The above arrangement is an advantageous one to 
both companies. It does not burden the British Colum- 
bia Copper Co. with a heavy outlay of cash, as would 
have been involved by an outright purchase of the com- 
pany’s property and assets, while insuring to it complete 
control of its output for its own smelter. The sharehold- 
ers of the New Dominion are also benefited as they are 
saved the cost of constructing and maintaining a large 
smelter to reduce the ore. 

Later on, if the British Columbia finds the operation 
of the New Dominion Copper Co. profitable, it may be 
advisable to consolidate the properties. But this, of 
course will all depend upon whether there is any profit 
in the low-grade ores of the New Dominion Copper Co. 
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